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On March 15, 2005, the Commission’s Staff held an informal conference in the instant
case. On March 17, 2005, the Staff filed a Memorandum that summarized the informal confer-
ence. Staff invited parties to submit comments on the contents of the Memorandum. Columbia
Gas of Kentucky, Inc. (“Columbia”) hereby files its Comments on Staff’s Memorandum.

In the fourth paragraph of the Memorandum, Staff indicates that there was no consensus
on a possible extension of Columbia’s current CHOICE Program beyond its current termination
date of March 31, 2005. In the fifth paragraph of the Memorandum, Staff notes that “Columbia
stated that it could agree to having the Choice Program and off-system sales and capacity release
mechanism considered separately from the proposed gas cost incentive mechanism and gas price
hedging program in order to have a decision on the Choice Program prior to the March 31, 2005

termination date of the existing Choice Program.”



Columbia notes that during the initial portion of the informal conference there may not
have been consensus about continuing the current CHOICE Program beyond March 31, 2005,but
that by the end of the informal conference, and following a discussion of how the issues interre-
late, there did appear to be consensus. At the end of the conference, Columbia understood all the
parties to be in agreement that if the Commission did not decide all issues by March 31, 2005,
the next best alternative would be for the Commission to decide the CHOICE and the off-system
sales/capacity release sharing issues by March 31, and bifurcate the hedging and Gas Cost Incen-
tive Mechanism issues for later decision. Any other alternative would be detrimental to the ap-
proximately 40,000 customers participating in the CHOICE Program. All the parties seemed to
agree that continuation of the existing CHOICE Program beyond March 31, 2005, was the least
desirable alternative.

Columbia also observes that several parties made note of upcoming key dates for the end
of March. MxEnergy noted that it needed a Commission decision by March 28 or 29, 2005, in
order to purchase gas for its CHOICE customers in April. Columbia further noted that it would
need the marketers’ April prices by no later than March 30, 2005, in order to correctly bill the
marketers” CHOICE rates.

Columbia appreciates Staff providing the parties with the opportunity to comment on the
Staff memorandum, and respectfully requests that the Commission issues its order in this case by

no later than March 28, 2005.
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